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Contractors asked to return 
excess profits to Ai r Force
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Associated Press

WASHINGTON — Air Force 
Secretary Verne Orr, citing results 
of an internal Pentagon audit, has 
asked two of the nation’s largest de
fense contractors to voluntarily re
fund more than $200 million worth 
of “unreasonable profits,” according 
to letters released T hursday.

Orr, in letters dated March 15, 
told chief executives of United 
Technologies Corp. and General 
Electric Co. of the audit results and 
his request for “a voluntary refund.”

The letters said Pentagon auditors 
determined that the firms “realized 
profits that were significantly in ex
cess of those negotiated by the gov
ernment” in providing parts for jet 
engines between 1978 and 1983.

In another development, Orr an
nounced that the Air f orce has tem

porarily suspended General Electric 
“from obtaining any new contracts 
with the Department of Defense.”

Orr said the suspension was based 
upon an indictment returned by a 
federal grand jury Tuesday in Phila
delphia, alleging that GE had de
frauded the government of about 
$800,000 on a nuclear warhead sys
tem.

Regarding the jet engines, Orr 
said, the auditors calculated that the 
Pratt 8c Whitney Division of United 
Technologies was paid about $40 
million in excess profits, while Gen
eral Electric was paid $168 million in 
excess profits.

The Pentagon later released a 
copy of the audit that fixes the pre
cise amount of “greater than nego
tiated profit” at $38 million lor 
United Technologies and $167 mil
lion for GE.

According to a summary of the in
spector general’s audit report, the 
excess profits were paid to both 
firms in part because inflation rates 
were lower than originally antic
ipated in 1982 and 1983.

As for GE, the auditors also re
ported the firm had received 
“higher than negotiated profits 
whenever deliveries were made 
ahead of schedule” and also because 
the negotiated rates for overhead 
expenses “were significantly higher 
than the actual indirect rates subse
quently experienced.”

Brian H. Rowe, senior vice presi
dent in charge of GE’s Aircraft En
gine Group said: “The government 
did not pay 1 cent more than it con
tracted to pay for the parts in ques
tion.”

Lower inflation, efficiency 
extends Medicare trust fund
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Associated Press

WASHINGTON — Social Security’s trustees said 
Thursday that Medicare’s hospital insurance trust fund 
is not likely to run out before 1^98, seven years later 
than their earlier forecast.

Health and Human Services Secretary Margaret M. 
Heckler attributed the turnabout in Medicare’s for
tunes to lower inflation and increased efficiency by phy
sicians and hospitals. She said government reforms that 
changed the way Medicare pays hospitals’ and doctors’ 
bills also deserve some credit.

But she cautioned that Medicare — which helps pro
vide care for 27 million elderly people and almost 3 mil
lion disabled — still has a Jong way to go to avoid a fiscal 
crash in the next century. Solutions will require “good 
faith and strong medicine in the months and years 
ahead,” she said.

Part of the medicine the Reagan administration is 
seeking is a one-year freeze in 1986 on the fixed rates 
that Medicare pays hospitals and physicians to treat va

rious ailments. Under the so-called prospective pay
ment system adopted in 1983, Medicare pays hospitals 
set fees to treat various illnesses, regardless of how long 
— or short — the individual patient’s stay is.

The trustees include T reasury Secretary James A. 
Baker III and Heckler.

T he trustees also gave a clean bill of health to the old 
age, survivors and disability insurance trust funds, say
ing they should be able to pay all “benefits on time well 
into the next century” under expected economic condi
tions.

However, they said the disability fund could have 
trouble paying benefits on time by the end of 1987 un
der adverse economic conditions. The Reagan adminis
tration imposed a moratorium on disability cutoffs last 
April, after some courts had ordered the reviews halted 
and many governors had refused to carry them out.

Consequently, there were more people were added to 
the disability program in 1984 than left the rolls, mark
ing the first growth since 1978. The disability program 
paid out $1.2 billion more than it took in.
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FREE PROFESSIONAL COUNSELING
Adoption is a viable alternative

SOUTHWEST MATERNITY CENTER 
6487 Whitby Road, San Antonio, Texas 78240 

(512)696-2410 
TOLL FREE 1-800-292-5103

Sponsored by the Methodist Student Movement through the Wesley Foundation
lx-'-1 "mu— xv— w -rrrstterrrr :xk=¥

Political Forum and Great Issues will be co-sponsoring an open 
forum featuring members of the Gay Student Service Organization 
who will be addressing the topic:

Civil Rights of Homosexuals
Monday, April 1 Rudder Fountain 12-2 p.m.
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4-10 p.m.
Sunday

Pancakes
$1.99

All You Can Eat

Mon. Tues. Wed.
Spaghetti
$1.99
All You Can Eat

Thurs. Fri. 
Shrimp

$4.99
All You Can Eat

Saturday' 
Special 

Steak Dinner
$4.99

Complete

103 N.,College Skaggs Center IMIBIMl

Planning summer in Fort Worth? 
Plan on TCU, too.
Check on this chance to get ahead ... or make up for something 
you missed. Consider taking a course at TCU this summer that can 
transfer back to your home university next fall. We offer a three- 
week mini term, two five-week terms, an eight-week evening term. 
And there's still time for work and summer fun! For your copy of 
the TCU Summer Sessions Bulletin, contact the Division of Con
tinuing Education, TCU Box 32927, Fort Worth, TX 76129. Or call us 
at (817) 921-7130. We're here to help.

EEQU
TEXAS CHRISTIAN UNIVERSITY

TCU policies apply equally without regard to religion, sex, handicap, race or ethnic origin.

SALE!
DEMONSTRATIONS! 

PLANT CLINIC!
PLANT

FAIR & SALE
SAT. MAR. 30 
9 a.m.~4 p.m.

HOUSE PLANTS 
EXOTICS
VEGETABLE TRANSPLANTS 
ROSES
BLACKBERRIES 
AND MORE!!

sponsored by
* Floriculture-Ornamental Horticulture Club
* Horticulture Club
* Student American Institute of Floral Design
* Horticulture Faculty
* Extension Service
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THERE’S ONLYONE PLACE TO BUY
APPLES. TAMU selected vendor for the Apple

II Family

TAMU selected vendor for all Macin
tosh and other Apple service and 
warranty.

DISCOUNTS ON 
APPLE PRODUCTS

25-38%
Remember...5% Cash Discount 
Visa/MC/A-E & Apple Credit Card

flfecippkz computer
Authorized Dealer

Computers
2553 Texas Avenue 

College Station 
693-8080

The BaTet everyone should see

HOUSTON ‘BALLT.T
The company everyone wants to see

'"MixedRepertoire" April 10 8 p.m.

Rudder Auditorium 
"SWAN LAKE" April 11 8 p.m 

Rudder Auditorium

Tickets avai(ab(e 
MSC Box Office 845-1234 

and
ad Tickctron outiets

Grant recieivedfrom Texas Commission on the Arts

MSC OPAS XII

JJu

Plant your ad in The Battalion Classified 
and harvest the RESULTS!

Phone 845-2611 
for help in 

placing your ad.


