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Washington fii
GNP estimate revised downward Sewt

Corporate profits show increase
United Press International

WASHINGTON — U.S. corpo
rate profits, after plunging to their 
lowest level in 25 years in the second 
quarter, posted a 7.9 percent gain in 
the third quarter, the government 
said Wednesday.

As a further sign that the economy 
is slowly pulling out of this year’s 
recession, corporations’ after-tax 
profits increased $10.1 billion to 
$137.2 billion in the third quarter, 
after falling 19.6 percent in the 
second quarter.

The Commerce Department also 
slightly reduced its earlier estimate 
of the gross national product for the 
July-September quarter.

The department said the real 
value of the nation’s goods and ser
vices, after adjusting for inflation, 
rose 0.9 percent annual rate in the 
third quarter to $1.4 trillion, com

pared with its original estimate of a 1 
percent increase.

In the second quarter — the low 
point of this year’s recession — the 
GNP fell a record 9.6 percent.

The Commerce Department said 
profits from current production — 
what companies make after inventor
ies and capital consumption are 
weighted for inflation — rose $5.5 
billion to a seasonally adjusted 
annual rate of $158.3 billion.

The 3.6 percent increase in cur
rent production profits follows a 12.7 
percent decline in the second 
quarter.

The department said nonfinancial 
corporations posted a $7.1 billion in
crease in current production profits 
in the third quarter, while financial 
corporation recorded a $1 billion de
cline.

After-tax profits in the current

production category fell 2.8 percent 
to a seasonally adjusted $73.1 billion 
in the third quarter after increasing 
3.6 percent in the second quarter.

The Commerce Department said 
inflation in the third quarter, as mea
sured by the GNP report, rose 9.8 
percent in the third quarter com
pared with a 10.7 percent increase in 
the second. In its original estimate 
last month, the department esti
mated inflation in the third quarter 
at 9.1 percent.

Economic reports indicate the re
cession, one of the shortest and shar
pest since World War II, ended in 
late summer. But many economists 
fear the economic growth that began 
a couple of months ago will soon flat
ten out.

They point out underlying prob
lems of productivity, inflation, un
employment and high interest rates

that hamper full economic recovery 
have yet to be resolved.

The Commerce Department re
ported Tuesday Americans in
creased their personal income by 1.1 
percent in October and their spend
ing — a crucial element of economic 
recovery — by nearly as much.

The department said personal in
come grew by $23.4 billion in Octo
ber, to a seasonally adjusted annual 
rate of $2.19 trillion.

Economists called the report a 
favorable sign of the economy’s slow 
but continuing recovery, but ex
pressed some concern much of the 
personal income increase reflected 
government and military pay raises 
rather than a boost in employment.

Wages and salaries increased 
$18.5 billion in October. But if the 
government wage hikes, along with a 
retroactive wage settlement for com

munication workers, wereu| 
eluded in the October figures,F
and salaries would have risei |r years
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Get your Xerox copies

ON THE DOUBLE
at Northgate, above Farmer’s Market

Inexpensive, High-Quality Copies 
On Our Xerox 9400

FREE COLLATING 
in most cases.
We specialize in

REPORTS and DISSERTATIONS.

Also: Self-service copying, typing, binding, resume 
writing, editing, translating. ONE STOP service for 
reports and dissertations.
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TAKE ADVANTAGE OF PRE- )f
SALE PRICES! PRE-SALE WB yL 
DAYS ARE NOV. 16-25 FROM 
10-2 DAILY IN THE MSC MAIN ^ ^
HALLWAY. SPONSORED BY ^
MSC CAMERA COMMITTEE. yi

Money Saving 
Film Developing

Developing & Printing 
Koda Color Prints

12 EXP....................$2.99
20 EXP...................$4.29
24EXP....................$4.95
36 EXP...................$7.25

• Guaranteed Satisfaction
• Low, Competitive Prices
• Excellent Quality
• Fast Service
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For House Speaker

BILLY CLAYTON
class of ’50

at a pre-game

APPRECIATION BAR-B-Q
TEXAS HALL OF FAME, F.M. 2818

SATURDAY NOV. 22nd
11:00 A.M. TO 1:00 P.M.

Tickets available at 
all financial Institutions 
and MSC Thurs & Fri.

Adults —$1° 
Students — *
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