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Cells may be slaves of future
Plant cells could be translormed 

into billions of microscopic slaves 
driven to produce the medicine, 
food and fuel demanded by future 
society, said a Texas A&M Universi
ty chemist.

But for that to happen, more 
attention must be given to ways of 
deriving such compounds from plant 
tissue cultures, methods that are too 
expensive and unpredictable right 
now, said Dr. S.L. Lee of Texas 
A&M.

Two problems in deriving the

compounds, he explained, are the 
immense varieties of chemical 
makeup and reactions in plants, and 
the high expense of bringing tissue 
culture production to its optimal 
level.

Its application will likely be li
mited to synthesis of drugs such as 
anti-cancer solutions or antibiotics. 
But, said Lee, the technique is 
already being used to select and im
prove cell lines of crops and trees for 
improved production.
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Now that the prime lending rate 
has reached 15 percent for the first 
time in history, local savings and 
loans have virtually stopped giving 
home mortgage loans. This follows 
the action of local banks, who stop
ped giving home mortgage loans a 
few months ago, when the prime 
rate topped 14 percent.

“We re not making home loans 
right now,” said J.B. Hervey, presi
dent of Community Savings and 
Loan. “About three weeks ago we 
stopped making them until the eco
nomy levels out a little. We are using 
the money instead for short-term in
vestments.”

The recent jump in the prime 
rate, the chief indicator of interest 
rates, has made it more profitable for 
lending institutions to invest funds 
in other areas. This is especially true 
in Texas, where state usury laws 
have only recently been amended to 
allow home loans with up to 12 per
cent interest. Banks, savings and 
loans and other lenders are now us
ing funds to buy bonds, certificates 
of deposit and other short-term in
vestments that are now yielding up 
to 14 percent, and no longer find it

profitable to lend money at 11 or 12 
percent.

One reason interest rates have 
risen so much is the inflation rate, 
which has averaged over 10 percent 
for the last two years. Inflation tends 
to increase interest rates because it 
raises the cost of lending money, re
sulting in high finance charges that

The housing investor most 
affected by the tight money situa
tion, however, is the average 
home buyer, who usually must 
borrow money to make a purch-

are necessary to offset the currency’s 
drop in value. High interest rates 
can also contribute to inflation by 
raising businesses’ borrowing costs, 
which are usually passed on to the 
consumer through higher prices.

However, many area business
men believe both the inflation rate 
and interest rates will peak during 
the first half of next year, making 
home loans feasible again.

“I am anticipating high interest 
rates for the rest of this year, ” Her
vey said, “and to about the middle of 
next year.” When the prime rate 
drops and home loans become profit-
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able, he said, they will start making 
home loans again.

The current loan situation has had 
some effect on all people looking for 
housing in Bryan-College Station, 
especially those who are interested 
in housing as an investment.

The least effect has been on those 
who rent, because they do not re
quire loans for housing. A person 
who rents is not really investing his 
money, he is only paying for a ser
vice, and receives no return on his 
money.

But renters can expect rising 
rents, which are loosely tied to infla
tion.

Marlene Farrar of A&M Apart
ment Placement Service said area 
rents now are about $200 for unfur
nished efficiency apartments, $215 
for one-bedrooms, $250 for two- 
bedrooms and anywhere from $250 
to $400 for two- and three-bedroom 
houses. If rents follow local and na
tional trends, which have shown 
large increases in all highly inflation
ary years, they should rise about 10 
percent a year in the near future.

The housing investor most 
affected by the tight money situa
tion, however, is the average home 
buyer, who usually must borrow 
money to make a purchase. Home 
loans of this type are given for an 
average term of 25 to 30 years and 
cover an average of 80 percent of a 
home’s cost, thus requiring a 20 per
cent down payment.

Loans from local institutions are 
not available to any of these inves
tors. If they wish to buy they must 
obtain financing elsewhere. If they 
can find financing, however, the in
vestment opportunities are good, 
even though high interest rates raise 
the cost of the investment and thus 
lower the yield.

For example, if a family head put 
$10,000 down and borrowed $40,000

at 12 percent for 30 years to buy a 
$50,000 house, then when the loan is 
repaid in 30 years and the house has 
approximately quadrupled in value 
to $200,000, the investor’s profit 
would be about $44,000. If the 
money had been available at 8 per
cent interest (the January 1978 
prime rate), however, the profit

Moderate increases are expected 
for apartments and other multi
family units, but construction of 
these units will not dominate the 
industry as it did in the mid- 
1970s housing boom, caused 
mainly by large increases in the 
student population at Texas 
AirM University.

l_l 846-6714 & 846-1151846-6714 & 846-1151 
UNIVERSITY SQUARE SHOPPING CENTEE -

['A zinger! 
A tour-de

force!
PLAYBOY

AL PACINO

would have been around $84,000 be
cause the 4 percent reduction in the 
loan rate would have reduced total 
interest costs from $106,000 to 
$66,000.

Similarly, a person renting out a 
single house would make $40,000 
less over the same 30-year period 
with a 12 percent loan than with an 8 
percent loan, a difference in return 
of over $1,300 a year.

But even with high interest rates 
and the difficulty of getting financ
ing, housing remains a good invest
ment because it is one of the few 
historically successful hedges against 
inflation, especially in this area, 
which is experiencing a steady popu
lation increase.

In the last four years, the average 
price of a house in Bryan-College 
Station has risen about 10 percent 
per year, while inflation has aver
aged about 8 percent. Other forms of 
investment, such as certificates of 
deposit and state, local and corpo
rate bonds, have lagged behind infla
tion, yielding from 3 to 5 percent a 
year.

Perhaps the best aspect of invest
ment in housing, however, is the eli
gibility for tax deductions. Both 
small investors and large ones, such 
as builders and realtors, can deduct 
from their taxable income both in

terest payments on loans ai,:| 
erty tax payments.

Many large investors take 
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realtors obtain large loans i 
speculative housing comnn| " 
for terms of 25 to 30 years, 
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which makes up the majorih 
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again, so both he and hisbinj 
start this advantageous invi 
process again.
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Now Better Than Ever. You Will Be Pleased W 
These Carefully Prepared and Taste_ Tempting Foods) 

Each Daily Special Only $1.99 Plus Tax. 
“Open Daily”

Dining: 11 A.M. to 1:30 P.M. — 4:00 P.M. to 7:00PJ

MONDAY EVENING TUESDAY EVENING WEDNESDAY
SPECIAL SPECIAL EVENING SPECIAL

M Salisbury Steak Mexican Fiesta Chicken Fried Steak
with

Mushroom Gravy
Dinner

Two Cheese and w/cream Gravy
Whipped Potatoes Onion Enchiladas Whipped Potatoes and

Your Choice of w/chili Choice of one other
One Vegetable Mexican Rice Vegetable

1 Roll or Corn Bread and Butter Patio Style Pinto Beans Roll or Corn Bread and Butt*
Coffee or Tea

■i
Tostadas

Coffee or Tea
Coffee or Tea

One Corn Bread and Butter

THURSDAY EVENING SPECIAL
Italian Candle Light Spaghetti Dinner 

SERVED WITH SPICED MEAT BALLS AND SAUCE 
Parmesan Cheese - Tossed Green Salad 

Choice of Salad Dressing - Hot Garlic Bread 
Tea or Coffee

FRIDAY EVENING 
SPECIAL

BREADED FISH 
FILET w/TARTAR 

SAUCE 
Cole Slaw 

Hush Puppies 
Choice of one 

vegetable
Roll or Corn Bread & Butter 

Tea or Coffee

SATURDAY 
NOON and EVENING

SPECIAL
Yankee Pot Roast

(Texas Style)
Tossed Salad 

Mashed 
Potato w/ 

gravy
Roll or Corn Bread & Butter 

Tea or Coffee
■■■^“Quality First”imh

SUNDAY SPECIAL 
NOON and EVENING

ROAST TURKEY DINNE»| 
Served with 

Cranberry Sauce 
Cornbread Dressing 

Roll or Corn Bread - Butter' 
Coffee or Tea 
Giblet Gravy 

And your choice of any 
One vegetable
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