
THE BATTALION
TUESDAY, OCTOBER 16, 1979

page /

Local student loan board set up
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Gunslinging fish
Drill Team members Scott Sturgeon (left) and David 

Barton practice throwing 10-pound rifles for exibition drills 
hich are part of the team’s performances. The drill team 

itions and practices Monday through Thursday behind Duncan Dining 
atulationfe®all. First performance will follow the Corps march-in be- 
a several. fore the Texas-Texas A&M football game, 
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By DINA KRUMNOW
Battalion Reporter

If everything goes as planned, re
lief could be ahead for the finan
cially troubled college student in 
this area.

Bryan and College Station are in 
the process of forming a corporation 
through which any qualified student 
may obtain financial aid. The pro
gram will give preference to Texas 
residents.

Although the program is not ex
pected to be in full swing until the

The interest on these loans is 7 
percent. The current rate at 
banks is 14.5 percent.

summer of 1981, a partial system 
could begin as early as next fall.

The loans will be made through 
commerical loan institutions, said 
Alvin Bormann, interim director of 
financial aid for Texas A&M Univer
sity students.

The interest rate on these loans is 
7 percent, compounded annually. 
The current rate on non-student 
loans from banks is 14.5 percent, 
Bormann said.

The amount of money available 
per student varies depending on

This process allows banks to 
recover their money in about 90 
days.

classification, he said. Graduate 
students may receive up to $5,000 a 
year and undergraduates can bor
row a maximum of $2,500 a year. 
These amounts are in accordance 
with requirements set by the federal 
government for student loans.

Before receiving a loan, students 
must be in good academic standing, 
and have at least a 2.0 grade point 
ratio, Bormann said.

Since freshmen have not estab
lished a grade point ratio, Bormann 
said, they may only receive up to 
$1,750 a year.

Students must also be attending 
an accredited university or college 
and fill out a Federal Insured State 
Loan application, which is available 
at the financial aid office on YMCA 
building.

Once this application has been 
processed and accepted, a local 
bank makes payments in two equal 
installments.

The bank sells the promissory 
note on the loan to the loan author
ity, a governing body of trustees 
which establishes policy for obtain-

Students may take up to 15 
years to repay the loan.

ing student loans. The promissory 
notes are kept in a holding bank in 
Dallas until the loan is repaid.

The loan authority, in this case set 
up by Bryan and College Station, 
sells tax-exempt municipal bonds to 
business groups, such as insurance 
agencies, to recover the cost of the 
loans. These bonds are not to be 
confused with a city bond issue, 
Bormann said.

This process allows banks to re
cover their money in about 90 days, 
Bormann said, instead of waiting for 
years.

Students may take up to 15 years 
to repay the loan, depending on the 
terms of the loan agreement, he 
said.

Although many policies are set.
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gold. Until then the price of gold 
was fixed at $35 an ounce, but the 
artificially low price of gold quickly 
began to rise.

“The amount of oil that an OPEC 
nation must, give- in exchange lor 
gold is almost as much today as. it 
was before 1971,” Uselton said. 
While a barrel of oil cost $1.80 eight 
years ago, an ounce of gold would 
buy 19.4 barrels. Now a barrel of oil 
costs $20-$22 but an ounce of gold 
still buys 19 barrels of oil.

“OPEC is not to blame for our 
domestic inflation,” Uselton said. 
“Instead we should blame our own 
government for deficit spending, for 
shaving off the value of our money 
— and lowering the productivity of 
workers through regulation.”

Clements names 
Miller to council

Texas A&M University President 
Jarvis E. Miller is among seven top 
educational administrators named 
by Gov. William Clements to the 
new Higher Education Manage
ment Effectiveness Council.

Clements said in a letter to the
appointees that the council should 

. r.' ■ .1.

orient the overall Texas State Gov
ernment Effectiveness Program in 
higher education and to oversee the 
actual implementation process.”

Noting the public has expressed 
concern over management of both 
government in general and higher 
education in particular, the gover
nor termed it “imperative that 
higher education take the initiative 
to speak to these concerns and, 
where needed, initiate changes.”
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Happy Hour 4-6
(7 days a week)

2 for 1 per person
10% discount for all A&M students with current I.D. 

Mon.-Thurs. only.

3109 Texas Avenue 
Bryan, Texas 77801
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The shop that gives the classiest cut 
in town now offers something extra
Free Jhirmack conditioning

treatment with cut. $5 value.
Please bring this 
coupon with you

Don’t forget your 
People Book coupon 
and register for the

free trip to mazatlan
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details have not been established. A 
board, set up by the two others, 
consisting of eight local members, 
will work out the details of the plan.

Participating banks will re
ceive a supplement from the 
government to compensate for 
low interest rates.

Bryan and College Station each 
have four members on the board.

The College Station delegates are 
John Koldus, Taylor Reidel, O.M. 
Holt and Bill Fitch.

Perry Pope, Charles Hart, Roy 
Simmons and Sam Nigh will repre
sent Bryan on the board.

The plan was “favorably received 
by local mayors, city managers and 
Texas A&M officials, Bormann said.

“The board has also taken a poll of 
local banks to get their response,” 
he said. “They expressed a positive 
attitude. I feel they will all be in
volved.”

The local banks have three main 
concerns, Bormann said. They are 
concerned with service to the com
munity, reduction of paperwork and 
cost of the student loan operation.

The participating banks will re
ceive a supplement from the federal 
government to compensate for low 
interest rates on student loans, he 
said.

“The problem is banks usually

don’t want to participate because 
they can’t meet the expenses,” 
Bormann said, “but this will cover 
them.”

Hatcher and Co., a financial con
sulting firm in Dallas, was instru
mental in the inclusion of the re
quirement of monetary compensa
tion, according to city documents.

Hatcher and Co. did all the 
groundwork of the loan plan, Bor
mann said. The company has estab
lished this type of loan corporation 
in south, central and north Texas 
and parts of Oklahoma.

According to the Hatcher plan, 
each of the three corporations has 
designated counties in which they 
operate, Bormann said.

After one meeting, the local 
board has not decided which coun
ties it will cover, he said, but Brazos 
County will be included. This 
means Texas A&M students and 
possibly Blinn College students 
could be loan candidates.

Ralph Russing is the financial 
consultant from the Hatcher com
pany who will create the local stu
dent loan authority. Russing will 
also be involved with selling the 
municipal bonds to businesses, 
Bormann said.

“The plan will not be operated by 
A&M, but we will utilize it, Bor
mann said. “I think it will be a direct 
benefit to students. We re very op
timistic about it and are looking for
ward to it.

AUTO INSURANCE 
FOR AGGIES:
( all (u-orne W Vlil) 

Farmers Insurance Group

'1400 S. College 823-805

ALLEN
Oldsmobile

Cadillac
Honda

SALES SERVICE

'Where sutisfaetion is 
standard equipment”

2401 Texas Ave.

779-3516

MEXICO

COURTS UNIVERSITY 
SHOE SERVICE
“Expert boot and 

shoe repair”
104 College Main 

Northgate

846-6785
(formerly Holiks) ]

tSfrudie’s
Lunch 
Menu

QUICHES 1/6 of a 9” quiche 
served with small green salad 
Quiche Lorraine — bacon 

and onion filling 
Ham and Swiss Cheese 
Shrimp Quiche

CREPES Two 8” crepes with 
small green salad 

Creamed spinach with eggs 
Chicken-Mushroom 

Creamed Mushrooms 
Shrimp in Cream/Wine sauce

SPECIALITIES
German Bratwurst with Potato 

Salad and mustard, 
crisp roll & butter

and a whole 
lot more

Free cup of 
the Soup of 
the Day with 

this ad.

LUNCH - 11 a.m.-2 p.m.
COFFEE and DESSERT - 

2 p.m.-5 p.m.

DINNER - 5 p.m.-9 p.m.

696-1191 for reservations
Culpepper Plaza

(next to University Bookstore)

LARGE
ICED TEA WITH 

ANY DINNER 
85c VALUE

f* GOOD EVERT TOESOAY ONLY 
AND VALID W/COUPON ONLY

CULPEPPER PLAZA

MEET THREE 
PEOPLE WHO FOUND 
CAREERS WITH NSA.

ELECTRONIC ENGINEER
“As a college student faced with finding a job and starting a 
career you are presented many options. NSA should be one 
of your considerations. Working at NSA has been both a 
challenge and a continual learning experience since our 
mission demands that we work on the cutting edge of 
technology. I have experienced the satisfaction that comes 
with having been a member of project teams involved with a 
variety of computer systems and communications problems. ” 
Mark Walch 
B.E.E., M.E.

COMPUTER SCIENTIST
“My objective on graduating from 
college was to obtain employment with 
a leader in my profession. NSA 
fulfilled that objective. The histories of 
NSA and the computer have been 
intertwined since the origins of both. 
NSA continues to be the pacesetter in 
the data systems field — presenting 
opportunities to be a part of the latest 
technology being developed and used 
industry-wide. ”
Edward Johnson 
B.S. Computer Science

MATHEMATICIAN
“As an NSA Mathematician I 
enjoy the opportunity to apply a variety 
of mathematical disciplines, including 
many which fall under the heading ‘pure 
mathematics, ’ to my job. A wide range of
sophisticated cryptologic problems presents a constant challenge to develop 
new and creative approaches. In fact, creativity is probably the one universal 
requirement for an NSA Mathematician. ”
Linda Shields
B.A., M.A. Mathematics

PUT YOURSELF IN THE PICTURE
At the National Security Agency your future will be linked to the nation’s. 
Whether your interests are in electronic engineering, computers, mathematical 
research or high priority translation, you will play a meaningful role in the 
nation’s communications security or the production of foreign intelligence. 
NSA is challenge. NSA is opportunity. □ National Security Agency headquarters 
are located in the pleasant Maryland suburbs, close to Washington, D.C., 
Baltimore and Annapolis, Maryland — just minutes away from countless 
cultural, historical, recreational and educational opportunities. □ Find out 
more about career opportunities offered by NSA; schedule an interview with us 
through your College Placement Office. Or call us collect at 301-796-6161. Mr. 
Bernard Norvell, College Recruitment Manager, will be happy to talk with you. 
□ National Security Agency, Attn: M32R, Fort George G. Meade, Maryland 
20755. An Equal Opportunity Employer. U.S. Citizenship Required.

National Security Agency


