
Former Bell manager says
THE BATTALION
WEDNESDAY, JANUARY 15, 1975

records distorted
Page 9

SAN ANTONIO, Tex. (AP) — 
outhwestern Bell Telephone Co. 
fficials regularly encouraged ex- 
cutives under them to distort re- 
rds to reflect payment of ques- 

ionable company expenditures and 
llegal political contributions, ac- 

rding to a former Bell division 
anager in Austin.
Bill Holman, now on “special as

signment” for Southwestern Bell, 
outlines in a taped conversation 
with Bell executive James H. Ash
ley expenses ranging from a case of 
whiskey in return for favorable tes
timony in a rate-setting case to retir
ing a politician’s $20,000 phone bill.

Expenses of this nature, Holman 
tells Ashley in the taped conversa

tion, were distorted to reflect 
legitimate expenditures.

The tape, an exhibit unsealed by a 
federal court judge here this week, 
is part of the record in an antitrust 
suit by the San Antonio Telephone 
Co. and several other defunct firms 
against Southwestern Bell. The ex
change between Ashley and Hol
man was taped last October shortly

before Ashley was dismissed by Bell 
following an internal probe. Bell’s 
top man in Texas, T. O. Gravitt, 
killed himself during the probe and 
left notes accusing the company of 
unfair rate setting practices.

Subsequently, Ashley and 
Gravitt’s family filed a $29 millioh 
libel and defamation suit against 
Bell.

Holman, who knew the conversa
tion was being taped, acknowledged 
several instances of what Ashley cal
led “a distortion of expenses show
ing an item as a legal expense on 
company books which in effect was 
an illegal political contribution.” 

He added that ultimately such 
expenditures helped inflate rate set
ting bases in the state.

Holman told Ashley of purposely 
falsifying records in the case of 
Southwestern Bell president R. A. 
Godson taking an unidentified 
Texas governor hunting.

He said that such falsifications 
were a condition of employment 
and that it was understood that 
when such expenditures were made 
Southwestern Bell employes were

to make up the costs as best they 
could.

“Did you feel you had to do this as 
a condition of employment?” Ashley 
asked.

“Well, yes,” Holman answered, 
“because, let’s face it, I was in
structed to be the front man for the 
company wherever I might have 
been.”

Officials of the federal Securities 
and Exchange Commission SEC are 
exploring allegations contained in a 
$29 million civil damage suit against 
Southwestern Bell Telephone Co.

The allegations made by a dismis
sed Bell executive in San Antonio 
“conceivably could bear upon the 
financial report in the registration 
statements and annual and periodic 
reports that any corporation is re
quired to file with the SEC," said 
James Sims, assistant SEC regional 
administrator in Houston.

“It behooves us as securities reg
ulators to ascertain what degree of 
accuracy, if any, there is in those 
allegations,” said Sims.

SEC Regional Administrator 
Robert Watson, in Fort Worth, con
firmed Tuesday the commission has 
made inquiries to Bell about the suit 
and is continuing to do so.

Fired Bell executive James Ash
ley, a plaintiff in the suit against 
Bell, said Sims also had questioned 
him “several times” in recent 
weeks. Ashley declined to discuss 
the nature of the SEC questions on 
the advice of his lawyer.

Sims confirmed he had ques
tioned both Ashley and his lawyer, 
Pat Maloney, about charges made in 
the suit. He also declined to discuss 
specific questions.

A spokesman for Bell in Dallas 
confirmed it has received SEC in
quiries, but said they related to the 
possible effects of the suit on the 
company’s operations and financial 
position.

“Southwestern Bell issues large 
amounts of debentures bonds, 
Sims noted, and financial state
ments made by the company have a 
bearing on whether the SEC ap
proves the sale of these bonds.

The suit by Ashley and the family 
of suicide victim T. O. Gravitt of 
Dallas accused Bell of wrongful dis
charge and wrongful death. Until 
his death last October, Gravitt 
headed Bell’s Texas operations.

Senators 
allocate 
pay raise

AUSTIN (AP) — Senators voted 
Tuesday to increase the amount of 
money for running their offices by 
$500 a month but rejected attempts 
by three Houston lawmakers to go 
even higher.

Sen. Walter Mengden, 
R-Houston, probably the most out
spoken conservative in the legisla
ture, sought an unlimited office ac
count but received only four mo
tions for his motion in a private ses
sion.

Sen. Jack Ogg, D-Houston, at
tempted to raise the maximum of
fice expenses from $5,000 to $7,500, 
but he, too failed, and Sen. Bob 
Gammage, D-Houston, lost an at
tempt to go to $6,500.

A motion was finally adopted set
ting the monthly limit at $5,500.

That amount, said Mengden, 
“may be too much for some rural 
districts, but it’s not enough for 
mine.”

He said he probably would have 
to close one of his several legislative 
offices, most likely the one on Farm 
Road 1960 in his district.

House members approved 
$4,000 per month to run their of
fices, a huge increase over the 
$2,395 they received during the 
1973 session.

Old members received permis
sion, 105-39, to carry over as much 
as $3,000 of their balances from the 
previous legislature and between- 
sessions period.

Rep. Richard Reynolds, 
R-Richardson, failed twice to trim 
the $4,000.

“I don’t think we should make av
ailable to those that will spend it the 
opportunity to spend it . . . Why 
make more money available to the 
big spenders?” he said.

Embrey’s Jewelry
We Specialize In 

Aggie Rings. 
Diamonds Set—

Sizing— 
Reoxidizing— 

All types watch/jewelry 
Repair

Aggie Charge Accounts 
9-5:30 846-5816

Compare the 
savings at FedMart

More savings on 
USDA Choice Beef Cuts

Ground Beef, Reg. 67$ ib.

USDA Choice
Beef Cubed Steak $1.69ib
Beef Chuck, USDA Choice
7-Bone Steak 87$ ib.
Beef Round, USDA Choice
Tip Steak $1.49ib
Beef, USDA Choice
Rib Eye Steak $2.09 ib
USDA Choice Beef loin
Porterhouse Steak $1.69 ib.
Beef Chuck, USDA Choice
7-Bone Roast 83$ ib.
Beef Round, USDA Choice
Rump Roast $1.19 ib
Beef Round, USDA Choice
Tip Roast $1.29 ib.
USDA Choice
Beef for Stew $1.19ib.

Save on Pork 
and Chicken at FedMart

Center Cut
Pork Rib Chops $1.57ib.
Pork Loin
Countrystyle Ribs $1.09 ib
Sirloin Cut
Pork Loin Roast $1.09ib.
1 lb. roll. Owen's
Pork Sausage $1.33 ea.
Ribs Attached
Fryer Breasts 85$ ib.
Fryer Thighs 79$ ib.

Produce Savings 

Texas Oranges, 5 lbs. 590
U.S. #1, 8 lb. cello bag.
Russet Potatoes..........790

Avocados.............250 ea.

Fresh Corn, 2 ears for 250
Extra Fancy Washington Red/Golden,
Med. size.
Delicious Apples 29$ ib
U.S. #1. Idaho
Russet Potatoes 19$ ib
Large size.
California Tangerines 29$ ib 

Anjou Pears 29$ ib

All beef cuts are USDA Choice

USDA 
Choice 
Beef Loin 
T-Bone Steak \
$1.67 Ib.

Extra Lean 
Ground Beef

79<t ib.

$1.39 ib.
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Grocery Savings

USDA Choice Beef Round Steak $1.19 Ib.

Prices effective thru Tuesday, Jan. 21, 1975.

Store Hours: MON THRU FRI 9:30-7:00-SAT 9:30-6:00

The Consumer’s Friend Since 1954

FedMart
Family Savings Centers

701 University Drive East (at Tarrow St.), College Station

28 oz. can. Whole peeled.
FM Tomatoes......................... 46$
25 oz. jar.
FM Applesauce .... 57$
23 oz. can.
Ranch Style Beans. . .48$

Kraft Mayonnaise. . $1.39
16 oz. can. Whole kernel.
FM Corn................... 3?$
4 lb‘ b39 OTBest Bet Macaroni . $1.0/
4 lb. bag

FM Pancake Mix . .. 97$
40 oz. box.
FM Biscuit Mix.................... . 69$
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46 oz. cans. Orange, grape, Florida punch.
Hi-C Fruit Drinks 51$
28 oz. pkg. Wonder
Long Grain Rice 59$
3 Ib. can. FM
Vegetable Shortening $1.79
36 oz. can FM
Instant Potato Flakes $1.63

Household Savings

20 oz. aerosol
Dow Bathroom Cleaner 75$
16 oz. aerosol. Easy-off
Oven Cleaner $1.29
50 oz. box. 20<t off label.
Cascade for Dishes 95$
64 oz. 15C off label. Downy
Fabric Softener $1.33

Frozen & Deli Savings
15 oz. frozen.
Gorton’s Fish Sticks 97$
Two 29 oz. frozen. Sausage.
Colombo’s Pizza $1.63
12 oz. frozen.
Gino’s Cheese Pizza 69<C
9 oz. pkg.
Morton’s Honey Buns 63$
12 oz. pkg. Processed sliced.
FM American Cheese 87$
32 oz. jar.
Claussen Pickles 97$
12 oz. pkg. Oscar Mayer
Beef Bologna 98(t
1 lb. can.
Texas Famous Chili $1.27


