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Transcript tells of Bell’s Tit for tat’ contribution
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llthei SAN ANTONIO, Tex. (AP) - A 
"t’t Eor contribution by South
western Bell Telephone Co. is de
scribed in a transcript of a tape- 
recorded conversation between two 
Bell executives.

However, a third person whose 
name is in the transcript denies any 
deal "of any kind was ever men
tioned. ’

The transcript of the telephone 
conversation is now under seal in 
federal district court here in an an
titrust suit brought against South
western Bell Telephone Co. by San 
Antonio Telephone Co. and several 
other defunct telephone service 
companies.

The two speakers in the transcript 
are John Whitcomb, Bell division 
manager in Lubbock, Tex., and 
James H. Ashley, who has been 

Lii^B dismissed from his position as com- 
■ mercial manager for two thirds of 

—-—R Texas.
^ Whitcomb is quoted in the trans- 

1 cript as saying Bell used inflated ar- 
I chitects’ fees as a conduit for an il

legal contribution to a municipal 
I bond drive in Midland, Tex.

Plan claims 
to uplift 
school level

AUSTIN, Tex. (AP) — Gov. 
I Dolph Briscoe’s school finance plan 
I is designed to lift all Texas school 
I districts to the level of the 42 best 
[ones, his education expert said 
| Tuesday.

Dr. Richard Hooker outlined the 
“weighted pupil approach favored 
by Briscoe for a group of senators, 
some of whom wryly recalled earlier 
unsuccessful efforts to reform school 
finance.

Hooker said state spending would 
increase by $600 million and re
quired local expenditures would 
jump by $500 million over the next 
two years if Briscoe s plan is ap
proved by the legislature.

“What are we buying? We are lift
ing the floor of the Foundation 
School Program to guarantee the 
quality of programming identified 
in the 42-district sample, Hooker 
said.

The 42 best districts of varying 
sizes were selected by polling 
school officials across Texas. The 
districts’ per pupil costs for various 
programs were analyzed and be
came the basis for Briscoe’s prop
osal, Hixiker said.

While Briscoe has not publicly 
stated how he thinks state and local 
shares of the Foundation School 
Program should be determined. 
Hooker said market value of taxable 
property would have to be the 
index. Some districts would hang to 
increase taxes, he said.

"That s the booger. Sen. Tom 
Creighton, D-Mineral Wells, whis
pered to Sen. Oscar Mauzy, 
D-Dallas, chairman of the Senate 
Education Committee.

Sen.-elect Kent fiance,
D-Lubbock, asked Hooker if the 
plan would require consolidation of 
rural school districts. A public 
school reform plan requiring coun
tywide districts failed in the 1969 
legislature. Hooker said the plan 
would not require consolidation 
and, in fact, contained extra funds 
for sparsely settled rural districts. 
But, he said, small districts in areas 
with fairly dense populations would 
find it to their advantage to consoli
date.

“Seduced consolidation,” re
marked Sen. John Traeger, 
D-Seguin.

Hooker said it would be unfair to 
the state’s taxpayers to pump $150 
million in funds each year into inef
ficiently small districts.

“What do you do where market 
value of farm and ranch land has 

0^ li little relation to its productive
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:er value?’ asked Sen. Grant Jones, 
D-Abilene.

A productivity index similar to 
one approved by legislators when 

i they sat as a constitutional conven
tion last summer, would be used, 
Hooker replied.

Use of actual values of taxable 
property as the sole measurement of 
a local district s ability to pay its 
share of Foundation School Prog
ram costs would require some sort 
of state monitoring to assure accu
rate valuations.

Mauzy said the state comptroller 
already had the power to force accu
racy of county tax rolls — “He can 
reject any county tax roll submitted 
to him. The comptroller has always 
had that power. ”

He said he favored making the 
comptroller responsible for publish
ing guidelines for assessing prop
erty and then checking to assure ac
curacy.

Briscoe’s plan would weight vari
ous programs according to their 
costs per 30 pupil hours of instruc
tion, ranging from a value off .00 for 
grades 4-6 to 4.86 for special educa
tion for crippled children. The total 
weight factors would be multiplied 
by $650 in 1975-76 and $700 in 
1976-77 to determine a district’s 
foundation school program cost.

Whitcomb, 59, who has an
nounced his retirement from Bell 
effective March 1, declined com
ment on the transcript, except to 
say, “Whatever it says, it says.

He added: “Do you know that I 
didn’t know the conversation was 
being taped?”

Whitcomb said, “At the time of 
this conversation, I was talking to 
my boss Ashley and I knew nothing 
about any investigation going on. It 
was just a conversation between me 
and my boss.

Ashley was dismissed during the 
internal Bell investigation which 
also involved Bell s top men in 
Texas, TO. Gravitt, who commit
ted suicide at his Dallas home Oct. 
17. Ashley and the Gravitt family 
have filed a $29 million libel and 
defamation suit in which the trans
cript may also figure.

The transcript discusses an ar
rangement whereby Bell would 
contribute to a bond drive and re
ceive help on the closing of an alley 
in Midland where it was to construct

a multi-million-dollar building for 
some of its Midland district opera
tions.

The name of C.J. Kelly emerges 
in the transcript. Kelly, a prominent 
Midland banker, told the AP the 
alley closing was a routine city 
council matter and that no deal was 
involved with the phone company.

Kelly was interviewed Tuesday 
by the Midland Reporter-Telegram 
and said, “I was chamber of com
merce president and other civic 
leaders and I were working hard to

get Southwestern Bell Telephone to 
locate its district headquarters 
rather than some other area city.

“At one stage, the telephone 
people inquired almut the possibil
ity of rerouting the alley beside 
Southwestern Bell property if addi
tional property in the same block 
was acquired, Kelly said.

T told them that our bank had 
faced the same problem with its 
building and that the Midland city 
council should be asked to approve

the rerouting, since this is a fairly 
routine matter,” Kelly said. “I also 
stated that I would be happy to as
sist if such help would bring the 
headquarters and more families to 
Midland. ”

About a bond drive to build a civic 
center about the same time in Mid
land, Kelly said, “As I do in many 
civic drives, I solicited Midland 
firms and individuals for contribu
tions to the chamber of commerce to 
promote public education about the

bond issue.
Kelly said, “I may have talked to 

Bell s former district manager here, 
Fred Kester, about such a civic con
tribution but no deal of any kind was 
ever mentioned. ”

A source told The Associated 
Press that the company contribu
tion was “in the range of $10,000 to 
$20,000. Kelly said, “If the com
pany contributed anything, and I 
don’t recall it, it certainly didn’t 
amount to any $10,000 or $20,000.

COST

DISCOUNT HEALTH & BEAUTY AIDS

P0LIDENT .. .98
R0LAIDS....... 7£'“. 98
PEPT0 BISMOL. ..£\« 98<

NABISCO COOKIES 14'/*

FROZEN FOODS DEFT. SPECIALS 
m-*-*** Totino's Mm-PIZZAS . . Varieties . fa-.

COBBLERS a^TpLI
CORN ON AAp

PflBt PAN SMOOTH OR CRUNCH/
PEANUT BUTTER.

CHICKEN OF THE SEA
CHUNK TUNA. S’/to. can

FIGGLY WIGGLY

RANCH STYLE STfeAK k
SWIFT PR0TEN HEAVY BEEF ..................................... *4^0

SAVOY BROIL STfeAK Mss k . ■
SWIFT PR0TEN HEAVY BEEF ....................................* mm

ib. rBoneless

CAKE MIX “f* &
OkPm

Swift Proton 
Heavy Beef

ROAST emksi t
Family Pack

Assorted 
Cuts. t

CUT-UP
FRYERS

CHAR-BROIL ST^K

OO I P(%I CHQp$

SPECIAL COUPON VALUE
15* ON PURCHASE OF 16ol pki.

FRENCH'S
INSTANT POTATOES

IwrtfKMit 94^ coupon ^^1
flWpOft mrvrn 1/11/75
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Fami/ Pack
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OLD-TimE VALUE/! 
LUOODERFUl flEUJ GIFT/ 

UUITH S&h GREEfl STAfTlPS 
SHOP AT PK&IV WIGGLY
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Double Green Stamps every Tuesdau wfth^Z^QoTmore P^cwse

THESE PRICES GOOD 
THURS. FRL, & SAT 
JAN. 9, i0f II, 1975

4 FINE STORES TO SERVE YOU
* 4300 TEXAS AVE.
* 3516 TEXAS AVE.
* 200 E. 24tk ST.
* *9 Redmond Terrace

COLLEGE STATION

BRYAN TEXAS
Quantity Rifkri Rwawad


